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1'id]

vry dekj xir

1fpo]

mRrj in"k “kBuA
ok e

1- mik/;{K]

fodkl wki/kdj.K cjyh Xkt ;kckn] cyUn®kgj&[kek]

gkiM&fiy [kvk] mRrj in"A

2- viokl vk;Dr]

m0i0 vkokl ,o fodkl ifj'kn]

y[uAA

3-e[; uxj vilkdkji]

uxj fuxe]

ejB ,0 Xkt ;kcknA

vkokl vuHkkx&1 y[uAl fnukd& 7 viy] 2000

fo'k;h mRrj in°k iHkx e ,uOBhOVkjO ;ktuk ckM Fkjk foRr ikf'kr ;kEukvk gr
,UOBROVKJO ;kttuk [kkr dh LAk ukA

egkn;]

JEVh; JkeMkkun {k= ;keuk ckM] ub fnYyh Hjk mO10 Hkx e fofdlu vidkd] .k dh
fodkl ktukv d fy; foRr Lohdfr inku dh tkrt g rFk in'k “iklu d el/;e 1
fkujkt"k bu vitkdj .k dk m|yC/k djk;h €krh gA mDr ifj;ktukvk d fy; mRrj in'
Khu Hjk Ho viu vk d -1 e Lk jkf'k Befhkr vitkdj.k d fy, voeDr dh tkrh gA
lelr .k jifk O3k Bfgr ,u-Bhvij- sktuk oM dk fulMdjr vofk e ifrnku dju gr
iR;d vitkdj.k mrjnk;h gA ;g n[ik x;k g fd fofilu dij.ik 1 ; Vvitkdj.k mDr __.k
,0 (ke dk ifrnku fuldjr Te; ij ugh dj ikr g rflk vikdj.k ij Hkj c<rk tirk g
bid fy; foRrh; icl/ku dk EIn< fd;k thuk vio®;d gA "klu Hjk le;&le; ij bl
IEcUk e fn*lk fun®k fuxr fd; x; gA bl BEtclk e e> ;g dgu dk fun'k gvk g fd
iIR;d vilkdj.k }jk u-Ihvij- skeukvk d fy; viu bkell; [kr T vyx jk'vi;dr
cd e ,d ,u-Invikj- ;kEuk@ [k rk dh LFiuk o th;xh feld Ipkyu gr futukidr
0;0LFk; ,0 1fd; k Ifuf'pr dh tk;xh &

1 ,u- I wij- skeukvk d Ty, u-Bievkg- skeuk ciM] die Bjdkj ,o0 jKT; Bjdkj Hjk
voeDr lelr _ k@wvunku Jk"k ,u-Bh-vkj- skEuk [kr e [k €k; XA

2- .k dhekx djr le; vitkdj.k Hjk f€1 BEifRr d fulrkj.k T gku okyh wk; dk

X ,0¢0; kt d ifrnku gr ilrkfor fd;k x;k g mbdh vk; vfuok; -1 1 ;ktuk [kr
e g j[k XA ;g mik/;{k@1fpo ,0 foRr y[k d ofj'Bre vikdkjh dk 0;fDrxr
mRrjnjkf;Ro gkxkA ;in dikb Hh fopyu di 1;k1 Ho fd;k €; rk foRr@y[k d ml
e[k gk Bk ie[k Ifpo] foRr] mRrj 1n"k 'kklu rfk Bfpo] wkokl foHkx dk rRdky
voxr djk;k th;xkA bl wvk; B ifrnku 1.k dju d mijr vo'k'k Aujkf*k dk gh
mi;kx vilkdj.k gk vU; dksk aj fd;k €; xkA



3- iR;d ;ktuk d fy; ,d iRd [krk [yk tk o ftle ml ;ktuk d wirxr Iftr
IEifRr d fulrkj.k 1 ikir Delr vk; dh Aujkf*k JLkn €k;xnA mDr hujki'k 1k ,o0
(;kt dk ifrnku fd;k €k xkA ifrnku 1.k gku d mijiir vo Kk Aujkk dk gh vitkd]j .k
Hjk vi; fodkl dk;k 1) 0;; fd;k €;xkA

4- 1R;d fode k gk S u-Ihvig- skeuk dik o BHG skeukvk d [k dih ifro'
BERJh{lk djk;h &k;xh rFkk okf'kd cyI WV u-Ihvikg- Ty 0 "kBu dk miyGk djk;h
Th; XA

5 R;d vitkdj.k Hjk =ekfld ixfr fjikv d Ik .k ,0 (k€ d ifrnku dk fooj.k
Ha ,u-Bhvkg- By dk;ky; dk miyCk djk;k h; xIA

6- le;&Me; 1j mDr ;keuk di'k ,o [krk dh tp ,u-Ihvkj- By] ;kEuk cM o0
"hu d vikdify;k Hjk di Th; XA

vri vi{kk di tkrh g fd ,u-Ih-vkj- sktukvk d fy; mijkor 0;oLFku Bkj ;kEuk
[kr ,o0 1R;d ;keuk db vk; d fy; vyx [krk jk'Vh;dr cd e LRkfir djkdj
dik@[krk db Bpuk ,u-Bhvikj- By dk;ky; xk€;kekn ;0 "kBu dk miyCk djku rFk
Skeuk dik@[ikrk d Dpkyu gr funf%r 1f@;k d vulky dk;okgh Huf"pr djku dh
0;0LFk dju dk d"V djA

Hkonh; ]
vry dekj xirk
Ifpo
1[;k & 1224114@9&Vk&1&2000&3 , u Bivkj@2000] rnfnukdA
ifrfyfi futufyf[kr dk Tpukfk ,0 vko';d dk;okgh gr ifr &
1- vk;Dr] ,ullhvkj By] XK€ ;keknA
2- vI;{k@vk;Dr] ejB e.My] ejBA
3- Vk;Dr] cjyh e.My] cjyfA
VKK 1]
viuln dekj

vu Ifpo



mlkj ink "KNu
viokl vuhkkx & 1
1] ;k&1434@9&Vk&1&2001&8 , u-Ih-vkj-@2000 Vh-Dh-&1
y[uA § fnukd 7 viy] 2001
dk; ky ; &Kki

JEvh; gkeMun {k= ;keuk cM] ub fnYyh T fnYyh d BehijFk uxjk d lBefdr
fodkl gr _ .k ikir fd;k thrk g f€l 1 fd fnYyh dh vj €ul[;k d iokg dk fu;f=r
fd;k € IdA mRrj in' d ,u0B0Vkj0 mi{k= e jk'vh; jke&Mkun {k= ;ktuk ckM ub
fnYyh 1 foRr ikfkr gku okyh ;ktukvk d Hkfrd ,o foRr; ixfr d vuJdo.k gr ,d
;ulivij fusktu 1de'B dk xBu fd;k x;k FkA mRrj in'k ,ulavkj mifk=
ifj skeukvk dh ixfr Irikeud ugh gA bl dkj.k ,ullhviy Iykfux ciM] ub fnYyh |
tkir gk Idu okyh foRrh; Bgk;rk dk ,d v gn ikir gk k;k gA bldk e[; dkj.k ;g
ik x;k fd ,u0BOvkj0] mRrj in" d fu;ktu 1di'B e In< DLFkxr 0;oLFk dk
VHko gA

2& vri bl 0;olFk d In<hdj.k d fy, Jh jkT;iky egkn; Hjk futukulky ,u0lh0
vkj0 im010% Belo; 1fj"in d xBu ,0 vikx of.kr 0;oLFkvk di g% Londfr inku dh &krh
gl

1 ,u0BhOVkj0 ImRrj In"ki & v/;{k

2- vk;Dr ,o ie[k Hfpo] viokl ,0 uxj & InL;
fodkl] m0i0 “klu d ifrfuf/k

3- 1e[k Ifpo fokr] m010 *klu d ifrfuf/k InL;
4- vk|kixd fodkl vk;Dr d ifrfuf/k InL;

5 1e[k Ifpo] 1;koj.k] mOi0 “klu OnL;

6- vk;Dr] ejB e.My] ejB InL;

7- vk;Dr] Bgkjuij eMy InL;

8- vk;Dr] vixjk eMy InL;

9- fun®kd] 1;ktuk jpuk ,0 eY;kdu iHko InL;



WKT; fusktu BLFkkuy

10- IHa f;ko;u DLFkvk d e[; dk;dkjh vifkdkgh BInL;

11- e[; uxj ,0 xke fu;ktd] m0i0 InL;

12- fun'kd iforj.kt m0 10 fo] r fuxe InL;

13- e[ ; vfH;Urk ifu;keul] ykd fuek.k fokkx InL;

14- e[ ; viH;Urk ty fuxe] mOi0 kif'peh {k=t InL;

15- {k=h; fu;keu {k= e fo[;kr nk fo"k'kk InL;

16- v/;{k dh vuefr 1 dk&vklVM InL;

17- vk;Dr] ,u0Ih0vkj0 im010% InL; Bfpo

bl lBelo; ifj'kn dh cBd iR;d =ekl 1 de I de ,d ckj gkxhA

3& ,u0l0vkj0 Belo; ifjkn dk e[; dk; mRrj in'k iHkx e fodkl ;ktukvk d fy,
j-kutfr fu/ikj.k djul] ifj;keukvk dh kBu db wvkj 1 Lotdfr inku djuk rFk
ifj ;ktukvk d 1@;ko;u dk Belo; rFk vuJdo.k djuk gkxKkA

4& mRrj in" ,u0lOvkj0 mifk= d mnn*;] dk;kRed j.kubfr] e[; dk; rFk
f@;ko;u unfr;k TyXud&l e nh xb gA ,u0l0vkj0 fu;ktu 1dk'B d In<hdj.k d
fo'k; e ;g Hh I)krd Igefr ni tkrt g fd bl gr ftu Hkfrd o foRrh; T Rkkuk db
virfjDr vio®;drk g] mud fy, ,u0l0vkj0 Iykfux ciM] ub fnYyh dh Lohdfr ikir
dj yh &;] rnkijkir gh jkT; Bjdkj ml Rhek rd ifrifr d vk 1j Agujkfk dh
0;0LFkk dj BdxiA

5& tk ifj;keuk, ,u0BOvkjO Iykfux ckM] ub fnyyh dk ifkr dh thuh g o vc
mijkor Delo; ifj'kn d vueknukijilr jkT; Bdjkj dh vkj 1 iLlrr ekuh €k; XA

6& lelo; ifj'kn dk iHkoh cuku d fy, fu.k; fy;k x;k fd ,u0Bh0Vkj0 im0a0% vk;Dr
dk ;g vi/kdkj gixk fd o vkokl ,0 uxj fodkl folkkx d v/iu wvku okyh dk;nk;h
ILFkvk d e[; dk;dkjh vifkdkgh dk Bekullrj xkiuh; 1of'V n IdA ;fn ,1 e[;
dk; dkjh vi/kdkjh ,u0l kajO] im0i0k d vk;Dr 1 of)'B g rk ;g ifof'vV ,u0l0vkj0
im010t d v/;{k Hjk nt €k BdxhA ;gh 0;oLFkk mu ifj;keuk 1clkdk d fy, Hh ykx
gkxh €k wU; fomkkxk I BEcfikr g 1jUr ,uOBNOVKjO imOa0% gk foRr kf'kr afj;kEukvk
dk dk;ko;u dju d fy, mRrjnk;h gA



7& vk;Dr ,u0Bh0vkj0 imOia0k dk wkokll foHkx e inu Bfpo fkr fd;k €krk g riid
mud }kjk Itk 1=koyh ij iLrko "kBu e vueknukFk iLrr fd; €tk 1dA

IyXud & ;Fkiafj 414

HkkykukFk frokjh
e[; Ifpo
1]k & 1434514@9vk&1&2001] rnfnukd

ifrfyfi futufyf[kr dk Tpukfk ,0 vko';d dk;okgh gr ifr &

1- InL;] Ifpo] ,u-Bhvkj- Iykfux ckM] ub fnYyhA

2- VI;{K ,u-10-vkj- mRrj inkA

3- vk;Dr ,o ie[k Hpo] viokl ,o0 uxj fodkl] mOi0 *kBuA

4- 1e[k Ifpo] fokr foikkx dk tfrfuf/k ukfer dju grA

5 vk]kixd fodkl vk;Dr] m0 10 “kkBu dk ifrfuf/k ufer dju grA
6- 1e[k Hfpo] 1;koj.K mRrj in"k "k uA

7- vk;Dr] ejB e.My] ejBA

8- vk;Dr] Igkjuij e.My] IgkjuijA

9- lelr f@;Wo;u BLFkvk d e[; dk;dkjh vikdkjhA

10- vk;Dr] ,u-Bh-vkj- mRrj in"A

11- Ifpo] fu;fr ,o difed foHkx] mRrj in"k *kBuA

12- 1e[k Mpo] e[; e=h mRrj in"k "kBuA

13- LVkQ wkfQlj] e[; Ifpo] mRrj in"k "k uA

14- e[; uxj ,0 xke fu;ktd] uxj ,0 xke fu;ktu foHkx] mO10A
15- fun'kd iforj.k mRrj in"k fo] r fuxeA

16- e[; vitk;Urk iusktus] ykd fuek.k forkkx] y[kuA

17- e[ ; viH;Urk ty fuxe] mRrj in"k 4if'pen {k=h

VKK 1]

vry dekj xirk
Ifpo
lyfud &1

jiVh: jeMuh f= im0 04

1- mnn®; % JK'Vh; JkeMun {= vilifu;e] 1986 d v/hu die Bjdij Fgk Lodr
{k=h; @mi{k=h; ;ktuk d vuzi mRrj&in'k itkx e lex fu;kfer fodkl d fy, m0i0
‘fklu d viokl&forkkx dk fu;ktu ,0 rdutdh Bg;kx inku djuk fell fd mi{ki= d
lex fodkl 1 ykd&thou e x.kRed 1xfr gk 1dA



2- dk;kRed j.kubfr ¥ e[; zi 1 ,d fo'k'kk leg r;k djuk &€ fd mi{k= d wirxr
I {k=h; ,o0 LFkuh; vflkdj.k d fy, Behphu fodkl ;k&uk, ,o ifj;kEuk; r;kj
dju rRk mudk f@;kflor dju e 1f@; rdutdi 1°klfud ,o0 icl/ur; Bg;kx dj
IdA ;g fo'kK leg wikhfud uxjh; ,o0 {k=h; fodkl ;ktukvk d fu;ktu ,o
f@;o;u 1clku e 11@; Dykgdkj d -1 e dk; djxk rFk uohure rduidh d el/;e
I vuJdo.k ,0 lelo; e Hh Ig;kx d fy; mRrjnk;h gkxk] fEll fd tu dY;k.k
skeukvk dk Te;c) f@;ko;u gk 1dA

3-e[; dk; ¥ mijlOr of.kr dk;iRed j.kuffr d Entk e ,u-Bh-vkj im010% dk;ky; e
e[; -1 I futukfdr dk; fd; tk;x &

it viuh rdutdh fo'kkrk dk fujurj miskx o lo/u djr g; mi{i= e IHa fodkl
di;k gr in"k d wvkokl folkkx d fy, e[; u My rdundh ILFk d -i e dk djukA

;Fko" ;d 1f'Kk.k dk; ek d ik mifk= e BH& LFkun; fudk;k@f@;ko;u vidkdj .k
dh rduhdh dk; {kerk dk fodkl dju e 1g;kx djukA

W3k gk'Vh;  gkeMun {k= ;ktuk ckM] ub fnYyh dh ;ktuk ,o ubfr d vu:zi jK'Vh;
Jke/kun 1 LRkukirfjr gku okyh vk]kixd ,o0 okf.iT;d f@;kvk dk mi{k= e TulFkfir
dju d fy, LFkuh; BLFkvk dk Bg;kx inku djuk ,0 bu f@;kdykik dk vkdf'kr dju
gr vikljpuiked <kp d fodkl dh ;ktuk; r;kj djkdj f@;klor djkukA

Wy mRrj&in®k itkx d fy, Loddr mi{k=h; ;ktuk d f@;Wo;u gr Bcthkr BHN
LFikun; vikdj.k dk mi;Dr ifj;ktuk; ,o dk Qe dju e 1g;kx djukA

5t mifk=h; ;keuk d Intk e mi{k= d IHh e[; uxjk dh egk;ktuk] thuy fodkl
;KEUK] vikin 13k djukA

i6h fodkl vitkdj.kk@foHkkxk Fkjk cukb xb ifj;ktukvk dk foRrh; Lotdfr ,o Ig;kx d
fy, in"k d wviokl folkx dh vkj T ,u-Bh-vkj-;kEuk ckM] ub fnYyh d lefk iLrr
djukA

Wt u- B vkg- skeuk ciM] ub fnYyh d Bg;kx B LRku; fudk;k@fodkl vitkdj.k e
uohure Ipuk |k| kixdh d mi;kx gr ukMy BLRk d -1 e dk; djukA

8k mifk= d virxr Mo fodkl vikdj.k d dk;k rFik ,u- B wvij- ;kEuk ckM] ub
fnYyh Hjk foRr akf'kr BHO ;kEukvk d f@;Ko;u dh Hkfrd ,o foRrh; ixfr dk fu;fer
vuJo.k ,0 lelo; djukA

4- f@;o;u ubfr;k ¥ mijkDr of.kr dk;k dk f@;ko;u futukidr uffr;k d el/;e |
fd sk th;xk

i1h ekuo B RKku ¥ {k=h; fu;ktu ,o iclku fo'k'kKrk bl BLFk dk e[; wi/lj grxkA
bld fu;fer In<hdjk o Io/ku gr dk;ky; e dk;jr fusktu fo'fiKk d fy,



le;&Me; i mPp if'k{k.k dh 0;oLFk dh k;xh rFik ;Fko";d fuskeu {k= 1 1[;kr
fo"k'kKk dh Bokvk dk mi;kx fd;k €k;xkA dk;ky; e i'klfud Ig;kx d fy, viikfud
disky;&iclku e if'kf{kr difedk dk ,d Nkvk Bk leg gkxk] €k mi{k= dh dk;dkjh
ILFkvk dk b T Dcf/hr 1f'kk.k Ha inku djxA

i2h Hkfrd BRKku % ,u- Db vikj- im0i0% dk dk;ky; Xxkft;kckn e gkxkA dk;ky; e
le; dh vio';drk d vuzi e'lujh] midj.kk ,0 Bkexh dk mi;kx fd;k €k;xkA

Idh foRrh;&0;oLFk ¥ dk;ky; dh wvolRkiuk rFk dk;ky; e diedk ,0 wvko';d
e'kujh@Bkexh 1j gku oky lelLr 0;; dh 0;olLFk gr ,u- B wkj- ;ktuk ckM] ub
fnYyh B foRr ak'k.k iklr fd;k €k;xkA

National Capital Region Planning Board,

(Ministry of Urban Development and Poverty Alleviation)
India Habitat Centre, Ist Floor, Zone- 1V,

Lodhi Road, New Delhi-110003.

Fax No. 4642163

File No. K-14011/47JD(T)/2001/NCRPB Dated 8-8-2001
Office Memorandum

Sub : Constitution of Study Groups on Common Economic Zone for National
Capital Region.

Background

The NCR concept which was conceived in the First Master Plan of Delhi in 1962 and
given a concrete shape with the setting up of the statutory NCR Planning Board, opened a
new vista for inter-State co-operation and planned development through harmonisation of
policies & balanced regional development.

2. The region covers an area of 30,242 sg. kms. which includes the entire NCT Delhi
(1483 sg. km.) and parts of the three adjoining States of Haryana (13,413 sg. km.)
Rajasthan (4,493 sg. km.) and Uttar Pradesh (10,853 sg. km.)

3. The Regional Plan 2001, Sub-regiona Plans and Functional Plans on Transport (1995),
Power (1996), Telecommunication (1997), and Industry (1998) were to achieve the
common objectives through systematic development. During the implementation of the
Plan, it was felt that there was a need for creating a Common Economic Zone' (CEZ) for
achieving the objectives. This was discussed in a meeting taken by the Prime Minister
and he desired that the matter be examined.

4. The idea was further explored in a meeting held under the Chairmanship of Shri
Jagmohan, Hon'ble Minister for Urban Development & Poverty Alleviation on 31-5-2001
with the State Chief Secretaries and Secretaries of the concerned Central Ministries. They
welcomed the concept of a Common Economic Zone' for the NCR. It was felt that the



details related of creating a Common Economic Zone' (CEZ) could be discussed in Study
Groups to be set up so that strategies could be worked out.

Concept

5. Since NCR is an inter-state region, the various State Governments have, from time to
time, put in place policies to woo the economic activities in their respective areas. These
measures have often led to serious imbalances in the location of economic activities.
Such measures have included fiscal concessions, lower tax rates, educational
requirements. etc.

6. To usher in balanced and harmonised development of the region, it is necessary to ook
at the NCR as a unified area, not only for spatial development but also to achieve
uniformity in fiscal policies and a common purpose. This objective is possile only by
treating NCR as one economic/one opportunity zone.

Scope :
7. The CEZ broadly includes the following aspects :

Rationalisation of Tax Structure.
Extending Uniform Financial/Banking services
Integrated Rail & Road Transport Network

Removing the restrictions on Inter-State movement of Taxis, Auto
Rickshaws, Buses etc. between the NCR States

Providing Uniform Telecom Facilities

Uniform Power Supply

Developing an Integrated water Supply and Drainage System.
Integrated Education Policy.

Integrated Health Policy.

Integrated approach for Pollution Control

Integrated Law and Order Machinery

Provison of adequate financial resources in sub-component plans of
participating States and concerned Central Ministries.

Composition Terms of Reference of Study-groups :

8. The composition of Study-group (s), broad issues and action areasis at Annexure - |.

9. The Study-groups will be empowered to constitute such sub-groups/sub-committees as
it may deem necessary consisting of officials and non-officials to examine one or more

issues germane to its functioning to achieve these objectives.

10. The Study-groups may also co-opt one or more persons as its member () if necessary
for the satisfactory completion of the task entrusted to it.



11. The secretarial support for the Study-groups shall be provided by the NCR Planning
Board.

Ashok Jha

Member Secretary

Copy to : All members.

Shri A.K. Gupta,

Secretary (Urban Development),
Govt. of Uttar Pradesh,

Sachivalaya Bhavan,
Lucknow (U.P.)



Annexure- |

Study Group - Provison of adequate financial resources in subcomponent plans of
participating States and concerned Central Ministries.

Composition :

1- Member Secretary Chairman
NCR Planning Board

2- Secretary, (Urban Development/Housing) Member
Govt. of NCT Ddhi

3- Secretary, (Urban Development/Housing) Member
Govt. of Haryana

4- Secretary, (Urban Development/Housing) Member
Govt. of Rajasthan

5- Secretary, (Urban Development/Housing) Member
Govt. of Uttar Pradesh

6- Advisor (HUD),
Planning Commission, GOI

7- Joint Secretary & Financial Advisor,
M/o UD & PA, GOI

8- Smt. Shashi Bala Srivastava, Member - Convenor
Director, NCRPB

Key issues and Action areas

Provison of adequate financial Resources for implementing the development
programmes in NCR.

Key issues : (i) Under Section 7 of the NCRPB Act, 1985 the Board has been assigned
besides others the function to arrange and oversee the financing of selected development
projects in the NCR through Central & State plan funds and other sources of revenue.

(i) In order to augment long term financia resources and implement the regional
development projects envisaged in the Plans, the NCR Planning Board has prepared
Fisca Plan for IX and X Plan period which worked out in detail the investment
requirements and the modes of resource generation through various agencies and sectors.
The Fiscal Plan was based on the recommendations of the Sub-group on NCR constituted
under the Working Group on infrastructure set-up by the Planning Commission for the
Oth Plan.



(iif) The amount released by the Ministry of Urban Development to the NCRPB during
7th Plan (1985-90) was only Rs. 29-67 crores as against allocation of Rs. 35Crs. In the
subsequent Annual Plan 1990-91, 1991-92, an amount of Rs. 10 crs. and Rs. 12.25 crs.
were released respectively. During the 8th Plan (1992-97) the Ministry released an
amount of Rs. 174 crs. as against the alocation of Rs. 200 crs. For the 9th Plan period the
NCRPB has requested for budgetary support of Rs. 800 crs. but an allocation of Rs. 200
crs. has been made. Out of which Rs. 174 crs. has been released from 1998-2001.

As no infrastructure development could be done in the NCR area with such meagre
resources the dependency on IEBR has increased. In the year 1997-98 NCRPB has raised
Rs. 226-40 crs. through taxable and taxfee bonds and similarly in the 1998-99 Rs. 284
crs. were raised through taxable and taxfree bonds. In the Annual Plan 1999-2000, the
Board had requested for an alocation Rs. 137 crs. through taxfree bonds and Rs. 147 crs.
through taxable bonds. But the Board has not received any allocation towards taxfree
bonds and hence restrained itself in raising comperatively costly taxable bonds from the
market.

It is extremely important that the cost of raising bonds/funds by NCR Planning Board
should be as low as possible so that the repayment of loan by participating States, taken
for the schemes with the long gestation period and low return, is made easy and
financially viable. Unless this is ensured, States within NCR would be reluctant to take
the loan assistance and this will be contrary to the interest and achieving the goals and
objectives set forth in the Regional Plan - 2001. The lending rate of interest is based on
the cost of raising bonds from the market and hence this cannot be less than the cost of
raising such funds unless (i) the grant from the Ministry is substantially increased to
bridge the gap in the interest rate, (ii) permission to raise taxfree bonds in substantial
guantity is granted to NCRPB and (iii) development programme in the NCR should be
granted the status of priorify sector and be decalred as eligible for institutional loans at
concessional rate of interest.

Action areas : - Planning Commission should ensure that each of the Central Ministries
and the member States structure separate NCR Sub-component Plans within their
respective Five Year/Annual Plans incorporating in them the envisaged development
programmes together with the requisite financial allocations so that such Sub-component
plans aggregate to the NCR Component Plan at the National level.

- The grant from the Ministry is substantialy increased to bridge the gap in the interest
rate.

- Permission to raise taxfree bonds in substantial quantity be given so that NCRPB could
provide funds at a lower rate of interest, payable on longer period, as the gestation period
of many NCR development projects, especiadly infrastructure projects are of longer
duration.

- Development programme in the NCR should be granted the status of Priority Sector and
be decalred as eligible for institutional loans at concessional rate of interest.



